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I.  Major Events (April-November 2005)

1. Management
April Kureha’s long-term preferred debt rated JCR “A”
August Kureha requests JFTC hearing the surcharge payment order concerning the sales of Kureha’s modifier. 

JFTC announced the decide to commence the hearing proceedings in October
October Company name changed to Kureha Corporation

Corporate headquarters moved to Nihonbashi-Hamacho, Chuo-ku
November Civil law suit in the US concerning modifier settled with plaintiffs for US$5 million payment
　　　　　

2. Advanced materials
April Production capacity at PPS plant in Iwaki factory raised to 7500t/year
October Fortron Industries, Kureha’s US joint venture released an increasing in production capacity to 

15000t/year to meet increase in demand by first half of 2007
October Acquired stake in Elmec Electronics Industries to strengthen relationship between the two firms

outsourced production and application development of PVDF Piezo electric films and optical products.

3. Specialty chemicals
June Announced price revision of caustic soda
September Announced price revision of liquid chlorine

4. Specialty plastics
April Sales operations of multilayered packaging film “Pairflex FA” transferred to Kureha Extech Co., Ltd.
September Sold stakes in European packaging materials producer “KREHALON SYNCLAIR PACKAGING B.V.”
September Opened Nantong SKT New Materials Co., Ltd. The company began producing PVDC in October

5. Others
April Completed construction of and began operating cooler storage facility for medical waste at Kureha Kankyo Co., Ltd.



Ⅱ．Consolidated Companies (1)

(Unit: 100 million yen)

Net Sales Total Assets Net Sales Total Assets Net Sales Total Assets

KUREHA CORPORATION 393 1,387 382 1,358 11 29
(and one group company) 141 122 138 121 3 1

KUREHA CORPORATION 110 - 99 - 11 -
Nishiki Trading Co., Ltd. (plus one group company) 39 - 38 - 1 -
Kakogawa Plastics Co., Ltd.* 14 21 - - 14 21
KUREHA CHEMICALS GmbH 8 7 3 5 5 2
KREHA CORPORATION OF AMERICA 6 5 6 6 0 -1
KUREHA KPS, INC. 5 30 5 27 0 3
Kureha Chemicals Shanghai Co., Ltd. 3 8 1 5 2 3
Consolidation adjustments -35 - -28 - -7 -

Total 150 - 125 - 25 -
KUREHA CORPORATION 125 - 119 - 6 -
Nishiki Trading Co., Ltd. 40 - 37 - 3 -
Consolidation adjustments -14 - -14 - 0 -

Total 150 - 142 - 8 -
KUREHA CORPORATION 158 - 164 - -6 -
Nishiki Trading Co., Ltd. 53 - 51 - 2 -
Kureha Gosen Co., Ltd. 15 24 15 25 0 -1
Kureha Plastics Co., Ltd. 60 72 57 71 3 1
Kureha Extech Co., Ltd. 14 18 12 16 2 2
Krehalon Industrie B.V. 20 36 20 31 0 5
Four other froup companies in
 Europe handling food packaging* 22 26 21 33 1 -7
（Kakogawa Plastics Co., Ltd.　*） - - 17 22 -17 -22
Consolidation adjustments -122 - -112 - -10 -

Total 220 - 244 - -24 -

Increase/Decrease

Advanced
Materials

Specialty
Chemicals

Specialty
Plastics

FY2005 Interim 　　FY2004 Interim
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Consolidated Companies (2)

(Unit: 100 million yen)

Net sales Total assets Net sales Total assets Net sales Total assets

Kureha Kankyo Co., Ltd and 1group company 27 49 28 46 -1 3
Kureha Special Laboratory Co., Ltd. 6 5 6 4 0 1
Kureha Engeering Co., Ltd. 41 45 36 47 5 -2
Kureha Construction Co., Ltd. and 3 group companies 37 55 36 58 1 -3
Kureha Transport Co., Ltd. and 6 group companies 60 58 60 57 0 1
Nishiki Trading Co., Ltd. 9 - 11 - -2 -
Kureha Service Co., Ltd. and 1 group companies* 7 66 7 62 0 4
Consolidated adjustments -85 - -85 - 0 -

Total 102 - 99 - 3 -
(Number of consolidated companies) ( 33) (  35) ( -2)
Consolidated Total 621 1,735 610 1,709 12 26

Equity-method
affiliates Rutgers Kureha Solvents GmbH ( 11 ) (  10) ( 1 )

*Reduction in number of consolidated companies
Specialty Plastics: Krehalon Synclair Packaging B.V. 
Other Operations: Kureha Service Co., Ltd
(Kureha Kosan Co., Ltd. newly changed its name to Kureha Service Co., Ltd. in October 1, 2005)

*As of fiscal year 2005, Kakogawa Plastics has been transferred from the Specialty Plastics division  
 to the Advanced Materials division

FY2005 Interim FY2004 Interim Increase/Decrease

Other
Operations
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Ⅲ．Interim results for fiscal 2005
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Financial Highlights (Comparison with same period in FY2004)

(Unit: 100 million yen)

Consolidated
Non-

consolidated Ratio Consolidated
Non-

consolidated Ratio

Net sales 621 393 1.6 610 382 1.6 12 1.9% 11 2.9%

Operating income 37 27 1.3 36 23 1.6 1 2.0% 5 19.9%

Recurring income 37 31 1.2 34 25 1.3 3 9.1% 6 23.8%

Net income 15 15 1.0 14 10 1.4 1 8.7% 5 51.4%

Total assets 1,735 1,387 1.3 1,709 1,358 1.3 - - - -

Shareholders' equity 924 868 1.1 914 870 1.1 - - - -
Net income 　

per share(yen) 8.23 8.3 1.0 7.40 5.37 1.4 - - - -
Shareholders' equity
per share(yen) 505.6 472.75 1.1 484.14 459.95 1.1 - - - -

％ ％ ％ ％ ％ ％

53.3 62.6 0.9 53.5 64.0 0.8 - - - -

FY2004 Interim

Equity ratio

FY2005 Interim Increase/Decrease (Ratio)

Consolidated Non-consolidated
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Financial Highlights （Comparison with estimates from May）

(Unit: 100 million yen)

Consolidated
Non-

consolidated Ratio Consolidated
Non-

consolidated Ratio

Net sales 621 393 1.6 645 394 1.6 -24 -3.7% -1 -0.3%

Operating income 37 27 1.3 35 23 1.5 2 5.5% 4 19.0%

Recurring income 37 31 1.2 35 25 1.4 2 6.4% 6 23.9%

Net income 15 15 1.0 15 13 1.2 0 1.7% 2 11.1%

Total assets 1,735 1,387 1.3 - - - - - - -

Shareholders' equity 924 868 1.1 - - - - - - -
Net income
per share(yen) 8.23 8.3 1.0 - - - - - - -
Shareholders' equity
per share(yen) 505.60 472.75 1.1 - - - - - - -

％ ％ ％ ％ ％ ％

53.30 62.6 0.9 - - - - - - -

*Disclosed as of May 10, 2005

Equity ratio

FY 2005 Interim FY2005 Interim (as est. in May)* Increase/Decrease(Ratio)

Consolidated Non-consolidated
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Key Indicators (Comparison with same period in FY2004)

(Unit: 100 million yen)

Consolidated
Non-

consolidated Ratio Consolidated
Non-

consolidated Ratio

Capital expenditure 57 44 1.3 59 40 1.5 -2 -4% 5 12%

Depreciation 38 30 1.3 37 27 1.4 2 5% 2 9%

R&D expenses 32 31 1.0 32 31 1.0 -1 -2% -1 -2%

Interest-bearing debt 379 272 1.4 384 267 1.4 -5 -1% 5 2%

Net interest expense 1 6 - 1 5 - 1 - 1 -

Exchange rate(US $) 109.3 109.8
Employees 3,806 1,395 2.7 3,902 1,415 2.8 -96 -2% -20 -1%

Consolidated Non-consolidated

FY2005 Interim FY2004 Interim Increase/Decrease(Ratio)
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Consolidated Net Sales and Operating Income by Segment

(Unit: 100 million yen)
FY2004

Results Estimates Interim
Carbon products 39 34 6 17% 33 6 19%

KUREHA Advanced plastics 56 60 -4 -7% 50 6 12%
Others 15 17 -2 -13% 16 -1 -4%

Total 110 111 -1 -1% 99 12 12%
75 75 0 0% 54 21 39%

-35 -32 -3 - -28 -7 -
150 154 -4 -3% 125 25 20%

16 19 -3 -13% 16 0 0%

Increase/ Increase/FY2005 Interim
Decrease(Ratio)Decrease(Ratio)

Consolidated operating income

Total

Consolidated subsidiaries
Eliminations

Consolidated
net sales

Advanced Materials
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Specialty Chemicals
(Unit: 100 million yen)

FY2004
Results Estimates Interim

Industrial chemicals 48 48 0 0% 45 3 7%
KUREHA Agrochemicals 31 24 7 30% 29 2 7%

Pharmaceuticals 45 40 5 12% 45 0 0%
Total 125 112 13 11% 119 5 4%

40 36 4 12% 37 3 8%
-14 -15 0 - -14 0 -
150 133 17 12% 142 8 6%

21 10 11 112% 17 5 27%

Increase/
Decrease(Ratio)

Consolidated operating income

Consolidated
net sales

Increase/

Total
Eliminations 

Consolidated subsidiaries

Decrease(Ratio)
FY2005 Interim

(10)
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Consolidated Net Sales and Operating Income by Segment

(Unit: 100 million yen)
FY2004

Results Estimates Interim
Food packaging materials 54 63 -8 -13% 60 -5 -9%

KUREHA Household products 94 98 -4 -4% 93 1 1%
Fishing lines 5 5 0 0% 4 1 25%

Others 5 5 -1 -11% 7 -2 -32%
Total 158 171 -13 -8% 164 -6 -3%

184 188 -4 -2% 192 -8 -4%
-122 -114 -8 - -112 -10 -
220 245 -25 -10% 244 -24 -10%

-2 4 -6 - -1 -2 -

Increase/ Increase/

Consolidated
net sales

Consolidated operating income

FY2005 Interim
Decrease(Ratio)Decrease(Ratio)

Total

Consolidated subsidiaries
Eliminations

Specialty Plastics
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Consolidated Net Sales and Operating Income by Segment

(Unit: 100 million yen)
FY2004

Results Estimates Interim
Environmental 

engineering business 33 37 -4 -11% 34 -1 -4%
Construction-related

 business 78 75 2 3% 72 5 7%

60 65 -5 -7% 59 1 2%
Trading 9 13 -4 -30% 11 -2 -20%
Others 7 7 0 0% 7 0 0%

Total 187 197 -10 -5% 184 3 2%
-85 -84 -1 - -85 0 -
102 113 -11 -10% 99 3 3%

4 2 2 112% 5 -0 -7%

FY2005 Interim
Decrease(Ratio)

Increase/ Increase/

Consolidated operating income

Decrease(Ratio)

Total
Eliminations

Consolidated
net sales

Transport and
warehousing business

Other Operations

(12)



Balance Sheet

1. Assets
(Unit: 100 million yen)

Consolidated No-consolidated Consolidated Non-consolidated Consolidated Non-consolidated Consolidated Non-consolidated
Cash and cash

equivalents 52 30 60 34 -9 -4 58 33
Accounts and notes

receivable-trade 289 184 320 197 -32 -13 304 203
Inventories 197 129 187 128 10 2 204 132

Other current assets 69 91 48 79 21 11 49 81
Property, plant and

equipment 700 500 693 487 7 13 680 472
Intangible assets 20 17 21 19 -0 -2 22 20

Total investments and
other assets 408 435 398 425 10 10 392 417

Total 1,735 1,387 1,727 1,370 7 17 1,709 1,358

2. Liabilities, minority interests and shareholders' equity
(Unit: 100 million yen)

Consolidated Non-consolidated Consolidated Non-consolidated Consolidated Non-consolidated Consolidated Non-consolidated
Accounts and notes

payable-trade 154 69 168 71 -14 -1 155 74
Interest-bearing debt 379 272 349 238 31 34 384 267

Reserves 51 14 52 13 -2 1 55 16
Other liabilities 220 164 220 169 -0 -5 181 131

Minority interests 7 ー 8 ー -1 - 20 -
Common stock 125 125 125 125 - - 125 125
Capital reserve 99 97 97 97 1 0 97 97

Unrealized gains on
investment securities 97 85 96 85 1 0 90 83

Other retained earnings 604 561 613 572 -9 -11 602 565
Total 1,735 1,387 1,727 1,370 7 17 1,709 1,358

(Ref.)As of Sep. 30, 2004

(Ref.)As of Sep. 30, 2004

As of Sep. 30, 2005 As of March 31, 2005 Increase/Decrease

As of Sep. 30, 2005 As of  March 31, 2005 Increase/Decrease
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Analysis of Recurring Income                                    
(Comparison with same period in FY2004)

(Unit: 100 million yen)
Change

KUREHA 31.0 84% 25.0 74% 6.0

Recurring
Consolidated
subsidiaries 12.1 33% 14.5 43% -2.4

income Equity-method affiliate 0.1 0% 0.1 0% 0.0
Consolidation
adjustments -6.5 -18% -5.9 -18% -0.6

Total 36.7 100% 33.7 100% 3.0

Reasons for earnings increase/decrease
Total

Item Amount Item Amount
Higher sales volume 3.8 Higher unit cost of fuel -9.0
Increase in unit sales price 9.7 Increase in manuf acturing f ixed costs -0.3
Decrease in general and
administrative costs 3.0 Difference in inventories -2.7
Difference in net interest expense 1.5

18.0 -12.0 6.0

Advanced products business 0.9
European packaging
materials business -2.1

Japanese resin processing business 0.5 Others -1.7
1.4 -3.8 -2.4

0.0

Equity-method affiliate

FY2005 Interim FY2004 Interim

Reasons for increase Reasons for decrease

KUREHA

Consolidated subsidiaries
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Analysis of Consolidated Recurring Income                       
(Comparison with estimates from May)

(Unit: 100 million yen)
Change

KUREHA 31.0 84% 25.0 72% 6.0

Recurring 
Consolidated
subsidiaries 12.1 33% 13.0 38% -0.9

income
Equity-method

affiliate 0.1 0% 0.0 0% 0.1
Consolidated
adjustments -6.5 -18% -3.5 -10% -3.0

Total 36.7 100% 34.5 100% 2.2

Reasons for earnings increase/decrease
Total

Item Amount Item Amount
Higher sales volume 4.3 Decrease in unit sales price -4.6
Decrease in manufacturing
fixed costs 3.0

Increase in unit cost of purchased
products and raw materials -2.3

Decrease in general and
administrative expenses 6.3

Difference in inventories -2.3

Difference in non-operating items 1.6
15.2 9.2 6.0

Advanced products
business 0.7

European packaging
materials business -2.3

Other business 0.8 Japanese resin processing business -0.1

1.5 -2.4 -0.9
Rutgers Kureha Solvents GmbH 0.1

0.1 0.1

KUREHA

Consolidated subsidiaries

Equity-method affiliate

FY2005 Interim (as est. in May) FY2005 Interim

Reasons for increases Reasons for decreases
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Breakdown of Extraordinary Income/Losses

(Unit: 100 million yen)

Consolidated Non-consolidated Consolidated Non-consolidated Consolidated Non-consolidated
Income f rom sales of  inv estment

securities 8.7 5.2 7.2 7.2 1.5 -2.0
Others 1.5 1.4 0.4 - 1.1 1.4
Total 10.3 6.6 7.6 7.2 2.7 -0.6

Retirement benefit expense - - 2.6 - 2.6 -
Loss on elimination/sales of

f ixed assets 6.0 5.6 10.2 11.3 4.2 5.7
Appraisal loss on f ixed assets 2.9 - - - -2.9 -

Restructuring expenses 5.6 5.6 - - -5.6 -5.6
Others 7.0 3.5 2.5 1.6 -4.5 -1.9
Total 21.6 14.7 15.3 12.9 -6.3 -1.8

Extraordinary
losses

FY2005 Interim FY2004 Interim Increase/Decrease

Extraordinary
income
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Cashflow

(Unit: 100 million yen)

Consolidated Non-consolidated Consolidated Non-consolidated Consolidated Non-consolidated

Pre-depreciation profit 25 23 26 19 -1 4

Cashflow from
Increase/decrease in
assets and liabilities 41 32 28 18 13 14

operating activities
Payments of corporation

tax -23 -13 -29 -21 6 8
Other-net -12 -1 -1 0 -11 -1

31 41 24 16 7 25
-55 -53 -57 -44 2 -9
16 8 19 20 -3 -12

0 0 0 0 0 0
0 - -4 - 4 -

60 34 76 41 -16 -7
-8 -4 -18 -8 10 4
52 30 58 33 -6 -3Cash and cash equivalents at end of year

Increase/Decrease

Net increase/decrease in cash and cash equivalents

FY2005 Interim FY2004 Interim

Cashflow from investing activities
Cashflow from financing activities

Increase in cash and cash equivalents upon change
of f iscal year-end of consolidated subsidiaries

Effect of exchange rate changes on cash and cash
equivalents

Cash and cash equivalents at beginning of year
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Ⅳ． Estimates for the Financial Year 
ending March 2006
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Estimated Figure (Comparison with estimates from May)

(Unit: 100 million yen)

Consolidated Non-consolidated Ratio Consolidated Non-consolidated Ratio

Net sales 1,370 850 1.6 1,400 850 1.6 -30 -2.1% - -

Operating income 115 66 1.7 115 66 1.7 - - - -

Recurring income 105 65 1.6 105 65 1.6 - - - -

Net income 52 35 1.5 52 32 1.6 - - 3 9.4%

FY2005(as est. in Nov) FY2005(as est. in May) Increase/Decrease(Ratio)
Consolidated Non-consolidated
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Estimated Figure (Comparison with previous year)

(Unit: 100 million yen)

Consolidated
Non-

consolidated Ratio Consolidated
Non-

consolidated Ratio

Net sales 1,370 850 1.6 1,304 802 1.6 66 5.1% 48 6.0%

Operating income 115 66 1.7 103 62 1.7 12 12.1% 4 7.2%

Recurring income 105 65 1.6 97 64 1.5 8 8.2% 0 0.3%

Net income 52 35 1.5 45 32 1.4 7 16.4% 3 10.5%

FY2005(as est. in Nov.) FY2004 Increase/Decrease

Consolidated Non-consolidated
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Key Indicators

(Unit: 100 million yen)

Consolidated
Non-

consolidated Ratio Consolidated
Non-

consolidated Ratio

Capital expenditure 143 117 1.2 120 91 1.3 23 19% 26 28%

Depreciation 80 60 1.3 76 58 1.3 4 5% 2 3%

R&D expenses 72 70 1.0 65 62 1.0 7 11% 8 13%

Interest-bearing debt 364 269 1.4 349 238 1.5 15 4% 31 13%

Net interest expense 1 9 - 0 9 - 1 - 1 11%

Employees 3,798 1,392 2.7 3,793 1,386 2.7 5 0% 6 0%

FY2005 (as est. in Nov.) FY2004 Increase/Decrease(Ratio)

Consolidated Non-consolidated
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Consolidated Net Sales and Operating Income by Segment

Advanced Materials
(Unit: 100 million yen)

FY2005 FY2005
(as est. in Nov .) (as est. in May )

Carbon products 74 66 8 12% 71 3 5%
KUREHA Advanced plastics 127 126 1 1% 98 29 29%

Consolidated Others 38 41 -3 -8% 35 3 8%
net sales Total 239 233 6 3% 204 35 17%

165 157 8 5% 109 56 51%
-74 -75 1 - -62 -12 -
330 315 15 5% 252 78 31%

43 41 2 5% 32 11 35%

Increase/Increase/
Decrease(Ratio) Decrease(Ratio)

Consolidated operating income

Total

Consolidated subsidiaries
Eliminations

FY2004
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Consolidated Net Sales and Operating Income by Segment

Specialty Chemicals
(Unit: 100 million yen)

FY2005 FY2005
(as est. in Nov .) (as est. in May )

Industrial chemicals 100 96 4 4% 93 7 7%
ConsolidatedKUREHA Agrochemicals 76 71 5 7% 73 3 4%

net sales Pharmaceuticals 97 96 1 1% 95 2 2%
Total 273 263 10 4% 262 11 4%

80 74 6 8% 80 0 0%
-33 -32 -1 - -32 -1 -
320 305 15 5% 310 10 3%

39 33 6 18% 41 -2 -4%

Decrease(Ratio) FY2004

Consolidated operating income

Increase/

Totals
Eliminations

Consolidated subsidiaries

Decrease(Ratio)
Increase/
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Consolidated Net Sales and Operating Income by Segment

(Unit: 100 million yen)
FY2005 FY2005

(as est. in Nov .) (as est. in May )

Food packaging materials 113 127 -14 -11% 118 -5 -4%
KUREHA Household products 198 204 -6 -3% 192 6 3%

Consolidated Fishing lines 14 14 0 0% 11 4 37%
net sales Others 13 9 4 39% 15 -2 -16%

Total 338 354 -16 -5% 336 2 1%
361 386 -25 -6% 410 -49 -12%

-249 -235 -14 - -239 -10 -
450 505 -55 -11% 507 -57 -11%

13 19 -6 -32% 9 4 49%

Increase/

Consolidated net income

Decrease(Ratio)

Consolidated subsidiaries
Eliminations

Total

FY2004Decrease(Ratio)
Increase/

Specialty Plastics
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Consolidated Net Sales and Operating Income by Segment

(Unit: 100 million yen)
FY2005 FY2005

(as est. in Nov .) (as est. in May )

Environmental 
engineering business 74 76 -2 -3% 70 4 6%
Construction-related

Consolidated  business 243 248 -5 -2% 224 19 9%
net sales Transport and

 warehousing business 125 132 -7 -5% 123 2 1%
Trading 18 22 -4 -18% 16 2 16%
Others 13 13 0 0% 14 -1 -9%

Total 473 491 -18 -4% 447 26 6%
-203 -216 13 - -211 8 -
270 275 -5 -2% 235 35 15%

21 23 -2 -9% 22 -1 -3%

Decrease(Ratio)
Increase/

Consolidated operating income

Decrease(Ratio)

Eliminations
Total

FY2004Increase/

Other Operations
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Cashflow

(Unit: 100 million yen)

Consolidated
Non-

consolidated Consolidated
Non-

consolidated Consolidated
Non-

consolidated

Pre-depreciation profit 90 58 81 55 9 3

Cashflow from 
Increase/decrease in assets

and liabilities 70 37 82 64 -12 -27
operating activities Payments of corporation tax -33 -21 -41 -27 8 6

Other-net -7 12 2 -1 -9 13
120 86 124 91 -4 -5

-104 -89 -96 -67 -8 -22
-24 -9 -41 -31 17 22

0 0 0 0 0 0

0 - -4 - 4 -
Cash and cash equivalents at beginning of year 60 34 76 41 -16 -7

-8 -12 -16 -7 8 -5
52 22 60 34 -8 -12Cash and cash equivalents at end of year

Increase/Decrease

Net increase/decrease in cash and cash equivalents

FY2005(est. as of Nov.) FY2004

Cashflow from investing activities
Cashflow from financing activities

Increase in cash and cash equivalents upon change
of fiscal year-end of consolidated subsidiary

Effect of exchange rate changes on cash and cash
equivalents
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Disclaimer

• This material is presented to foster a deeper 
understanding of KUREHA CORPORATION and 
not for the purpose of soliciting investors. 

• This material contains judgments based on 
information available to KUREHA CORPORATION 
at the time of compilation. Actual results may differ 
materially from forecasts due to a range of factors. 

• Investors are asked to form their own judgments 
about, and take responsibility for use of this 
material.


